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Outline:
This is the first part of the PhD core macro sequence at U Bonn. The course introduces
students to basic techniques and concepts, and the work-horse models of representative-agent
macroeconomics. Macroeconomics studies the outcomes of interactions in large populations.
How does society allocate its resources? How does the interaction of private incentives and
public policies shape economic outcomes? Should policy try to smooth economic fluctuations?
Because populations are large and policy interventions are made on a large scale, general
equilibrium effects are important. Models serve as laboratories. The course covers basic
frameworks for studying growth, business cycles with and without frictions, and monetary
and fiscal stabilization policies. Towards the end, the course also provides a first look at the
distributional effects of stabilization policy.

Lecture times: Th/Fr. 08:30 (s.t.) - 10, Room 0.017
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Overview

Ch. 0 Preliminaries.
[On e-campus for self-study]

Ch. 1 Asset prices in macro.
[Ljungqvist and Sargent (2018), ch. 13]

Ch. 2 Growth.
[Jones (2016); Ljungqvist and Sargent (2018), ch. 15]

Ch. 3 Real business cycles
[King and Rebelo (1999)]

Ch. 4 Equilibrium unemployment over the business cycle
[Ljungqvist and Sargent (2018), ch. 29]

Ch. 5 Classical monetary model.
[Galí (2015), ch. 2]

Ch. 6 Monetary fiscal interaction.
[Leeper and Leith (2016); Ljungqvist and Sargent (2018), ch. 27]

Ch. 7 Nominal Rigidities – New Keynesian Model – positive and normative.
[Galí (2015), ch. 3-5]

Ch. 8 Monetary policy and heterogeneity.
[Bilbiie (2020), Broer et al. (2019)]
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