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Week 43: October 24–28, 2022

Overview
News

New Season: ECONtribute Wirtschaftspodcast
Workshops and seminars

Tuesday, October 25, 2022
BGSE/briq Applied Microeconomics Workshop (CRC TR 224 Seminar)

Wednesday, October 26, 2022
BGSE Micro Workshop
Finance/CRC/ECONtribute Seminar
Micro Theory Seminar
ECONtribute LawEcon Workshop

Thursday, October 27, 2022
Econometrics & Statistics (Bonn Mannheim E&S Seminar)
Bonn MacroHistory Seminar

Friday, October 28, 2022
Bonn Macro Internal Seminar
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News

New Season: ECONtribute Wirtschaftspodcast

First episode of the new season of the ECONtribute podcast is released: https://econtribute.de/de/fakten-ueber-fake-
news-neue-staffel-des-econtribute-wirtschaftspodcasts/

Does fake news jeopardize democracy? What is the point of fact-checking anyway? And how can we restore trust in 
fact-based reporting? Researchers from the Bonn-Cologne Cluster of Excellence ECONtribute answer these and other 
questions in the new season of the ECONtribute Wirtschaftspodcast #FakeNews in conversation with Carolin 
Jackermeier—now available on all major platforms.

In the first episode, Christopher Roth, professor at ECONtribute for the University of Cologne, analyzes the difference 
between polarizing opinion and fake news as well as the trend toward opinion-driven media use. The discussion 
explores opinions, polarization, and (false) facts.

In monthly episodes of about 30 minutes the podcast discusses the most exciting topics of ECONtribute research and 
provides insight into the work of the Cluster of Excellence. All episodes of the ECONtribute economics podcast are 
available via the Website of the Cluster of Excellence ECONtribute: Markets and Public Policy and everywhere else 
podcasts are available.

https://econtribute.de/de/fakten-ueber-fake-news-neue-staffel-des-econtribute-wirtschaftspodcasts/
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Workshops and seminars

Tuesday, October 25, 2022

BGSE/briq Applied Microeconomics Workshop (CRC TR 224 Seminar)

Georg Weizsäcker
(Humboldt-Universität zu Berlin)

False Beliefs in Communication

Time
12:15–13:30 CET 

Location
Juridicum, Faculty Meeting Room (U1.040)

Please note the change of time and 
location.

Hybrid
Zoom link announced via the Applied 
Micro mailing list

Abstract
Instead of summarizing a paper, the presentation summarizes a 
book manuscript that focuses on misunderstandings—the book 
discusses a new taxonomy of them. Several of the book’s main ideas 
stem from the philosophy of language, especially Relevance Theory, 
but are translated into the formal language of (behavioral) 
economics. Students and researchers in economics may find this 
transfer fruitful as it suits the methods used by economists in at 
least two ways. First, one can express the (mis-)understandings by 
studying the communicators’ beliefs about each other. This is 
advantageous because such beliefs are measureable. Second, the 
discussion relies only on beliefs of first and second order—but not 
higher—allowing the analysis to be simple and out-of-equilibrium. 
The book also summarizes empirical measurements from different 
academic disciplines, which often find that the beliefs underlying 
human communication are not well enough differentiated by 
context or by personal characteristics. That is, humans often treat 
different situations/people as if they were more similar than they 
really are.

Wednesday, October 26, 2022

BGSE Micro Workshop

Mengxi Zhang
(University of Bonn)

Optimal Insurance: Dual Utility, Random Losses and Adverse 
Selection

Coauthors
Alex Gershkov, Benny Moldovanu, Philipp 
Strack

Time
12:00–13:00 CET

Location
Juridicum, Reinhard Selten Room (0.017)

Abstract
We study a generalization of the classical monopoly insurance 
problem under adverse selection where we allow for a random 
distribution of losses, possibly correlated with the agent’s risk 
parameter that is private information. Our main purpose is to 
provide a convenient analytical model that explains both the pattern 
of observed customer behavior and the pattern of insurance 
contracts most often observed in practice: these consist of menus of 
several deductible–premium pairs, or menus of insurance with 
coverage limits–premium pairs. The main departure from the 
classical insurance literature is obtained here by endowing the 
agents with risk-averse preferences that can be represented by a 
dual utility functional.
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Finance/CRC/ECONtribute Seminar

David Martinez-Miera
(Universidad Carlos II de Madrid)

Interest Rates, Market Power and Financial Stability

Coauthor
Rafael Repullo

Time
14:45–16:00 CET 

Location
Juridicum, Faculty Lounge (0.036)

Hybrid
https://uni-bonn.zoom.us/j/95735374743?
pwd=T3BYbWt1bVZNelkvcDV3SUcxUlkrUT
09

Abstract
This paper shows the relevance of market power to assess the 
effects of interest rates on financial intermediaries' risk-taking 
decisions. We consider an economy where (i) intermediaries have 
market power in granting loans, (ii) intermediaries monitor 
borrowers which lowers their probability of default, and (iii) 
monitoring is costly and unobservable which creates a moral hazard 
problem with uninsured depositors. We show that lower safe rates 
lead to lower intermediation margins and higher risk-taking when 
intermediaries have low market power, but the result reverses for 
high market power. We examine the robustness of this result to 
introducing non-monitored market finance, heterogeneity in 
monitoring costs, and entry and exit of intermediaries. We also 
consider the effect of deposit insurance, market power in raising 
deposits, and funding with both deposits and capital.

Micro Theory Seminar

Harry Pei
(Northwestern University)

Building Reputations via Summary Statistics

Time
16:30–17:45 CET 

Location
Juridicum, Faculty Meeting Room (U1.040)

Abstract
A patient seller decides whether to build a reputation for exerting 
high effort in front of a sequence of consumers. Each consumer 
decides whether to trust the seller after she observes the number of 
times that the seller took each of his actions in the last K periods, 
but not the order with which these actions were taken. I show that 
(i) the seller’s payoff from building a reputation is at least his 
commitment payoff for all K and in all equilibria, and (ii) the seller 
sustains his reputation for exert high effort in all equilibria if and 
only if K is below some cutoff. Although a larger K allows more 
consumers to observe the seller’s opportunistic behavior, it weakens 
their incentives to punish the seller after they observe opportunistic 
behavior. This effect undermines the seller’s reputational incentives 
and lowers consumers’ welfare. I also provide conditions under 
which coarsening the summary statistics observed by the consumers 
encourages the seller to sustain his reputation and improves 
consumers’ welfare.

https://uni-bonn.zoom.us/j/95735374743?pwd=T3BYbWt1bVZNelkvcDV3SUcxUlkrUT09


 
Page: 5 from 6

ECONtribute LawEcon Workshop

Alexander Stremitzer
(ETH Zurich)

Having Your Day in Robot Court

Coauthors
Benjamin Minhao Chen, Kevin Tobia 

Time
18:00 CET 

Location
Juridicum, Room 1.016

Abstract
Should machines be judges? Some balk at this possibility, holding 
that ordinary citizens would see a robot-led legal proceeding as 
procedurally unfair: To have your “day in court” is to have a human 
hear and adjudicate your claims. Two original experiments assess 
whether laypeople share this intuition. We discover that laypeople 
do, in fact, see human judges as fairer than artificially intelligent 
(“AI”) robot judges: All else equal, there is a perceived human-AI 
“fairness gap.” However, it is also possible to eliminate the fairness 
gap. The perceived advantage of human judges over AI judges is 
related to perceptions of accuracy and comprehensiveness of the 
decision, rather than “softer” and more distinctively human factors. 
Moreover, the study reveals that laypeople are amenable to 
“algorithm offsetting.” Adding an AI hearing and increasing the AI 
interpretability reduces the perceived human-AI fairness gap. 
Ultimately, the results support a common challenge to robot judges: 
there is a concerning human-AI fairness gap. Yet, the results also 
indicate that the strongest version of this challenge—human judges 
have inimitable procedural fairness advantages—is not reflected in 
the views of laypeople. In some circumstances, people see a day in 
robot court as no less fair than day in human court. 

Thursday, October 27, 2022

Econometrics & Statistics (Bonn Mannheim E&S Seminar)

Pedro H. C. Sant’Anna
(Microsoft & Vanderbilt University)

TBA

Coauthor(s)
TBA

Time
15:15–16:15 CET

Online
https://uni-bonn.zoom.us/j/98672308512?
pwd=TWcvOStFVzRFM0lGTW9IbHJLVkgxdz
09

Abstract
TBA

https://uni-bonn.zoom.us/j/98672308512?pwd=TWcvOStFVzRFM0lGTW9IbHJLVkgxdz09
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Bonn MacroHistory Seminar

Francis Wong
(Ludwig-Maximilians-Universität 
München)

Racial Disparities in Housing Returns

Coauthor
Amir Kermani

Time
16:00–17:00 CET

Location
ECONtribute building, Niebuhrstraße 5, 
Room 0.018

Hybrid
https://uni-bonn.zoom.us/j/69821428114?
pwd=Y3IvTlhhTHR3Si93TkhwalZHbnBBdz0
9
Meeting ID: 698 2142 8114
Passcode: 825999

Abstract
We document the existence of a racial gap in realized housing 
returns that is an order of magnitude larger than disparities arising 
from housing costs alone, and is driven by differences in distressed 
home sales (i.e. foreclosures and short sales). Black and Hispanic 
homeowners are both more likely to experience a distressed sale 
and to live in neighborhoods where distressed sales erase more 
house value. Importantly, absent financial distress, houses owned by 
minorities do not appreciate at slower rates than houses owned by 
non-minorities. Racial differences in income stability and liquid 
wealth explain a large share of the differences in distress. We use 
quasi-experimental variation in loan modifications to show that 
policies that restructure mortgages for distressed minorities can 
increase housing returns and reduce the racial wealth gap.

Friday, October 28, 2022

Bonn Macro Internal Seminar

Jinfeng Luo
(University of Bonn)

Wealth, Wages and Employment: A Rep Agent Version

Coauthors
Per Krusell, José-Víctor Ríos-Rull

Time
16:30–17:30 CET 

Location
Kaiserplatz 7–9, Room 4.006

Abstract
TBA

https://uni-bonn.zoom.us/j/69821428114?pwd=Y3IvTlhhTHR3Si93TkhwalZHbnBBdz09
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